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Assalamu’alaikum Warahmatullah Wabarakatuh  
Grateful to Allah SWT, all praises are only to Him, the Most Gracious and Merciful. We glorify 
Him for His blessing in giving us the precious opportunity and moment to gather at this auspicious and 
memorable event. The 1st International Conference on Human Rights (ICHR) was held from 12-13th 
April 2021 and participated by the World scholars from various academic backgrounds to share the 
latest research findings in their studies on Human Rights, particularly in the Covid-19 pandemic period.   
Given this opportunity to write on behalf of the Organizing Committee, I would like to thank all 
distinguished guests, researchers, and academicians from the global countries for realizing: The 1st 
International Conference on Human Rights (ICHR).  
This Conference is an excellent platform to bring together the World scholars in one meeting to 
share and exchange views and subsequently collaborate in research and publications on the issues 
centered on Human Rights.  
The Organizers, Law Department, Faculty of Sharia and Law, Universitas Islam Negeri Alauddin 
Makassar has put his efforts together to offer such auspicious program: The 1st International Conference 
on Human Rights (ICHR). On behalf of the Organizers, I would like to express my utmost gratitude for 
the support given by distinguished guests, researchers, and academicians from global countries which 
make this event possible.  
We have invited many expert scholars to share their views towards enhancing the academic 
discourse in issues about Human Rights and more than 44 papers contributed by Asian scholars, of 
which 16 of them were published in this proceeding. Although in the pandemic situation, we can hold 
the event online via zoom meeting. 
On behalf of the Organizing Committee, I would like to express my gratitude to all honorable 





Dr. Muammar Muhammad Bakry, Lc. M.Ag 
Dean of Faculty of Shariah and Law 
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Abstract 
The problem in this research is How is the Perspective of Anti-Monopoly Law on Rubber Sales 
as the Superior Product of the Asean Economic Community and what factors cause the monopoly in 
Siak Regency. The research objective was to determine how the Anti-Monopoly Law Perspective on the 
Practice of Selling Rubber as a Superior Product of the Asean Economic Community and what factors 
caused the monopoly. The research method is sociological legal research. Data sources are primary data, 
secondary data, and tertiary data. Data collection techniques are interview observation and literature 
review. The results showed that there were allegations of monopoly and unfair business competition, 
especially oligopsony, in the purchase of rubber by two buyers at low prices against rubber farmers in 
Mempura. This violates Article 13 of Law No. 5 of 1999. The conclusion in this research is the monopoly 
of purchasing rubber by oligopsony in Mempura District, Kab. Siak is carried out by two rubber buyers 
who buy rubber at very cheap prices for rubber farmers. The factors that lead to the rubber monopoly 
are rubber farmers who mostly carry out rubber agricultural production activities individually so that, 
there is no futures market as a means of hedging and the selling price of rubber from middlemen, there 
is no domestic market for trading rubber and rubber is sold to factories. at a low price because it is 
guided by the price of rubber abroad, namely on the Singapore Commodity Exchange (SICOM). 
 
Keywords: Monopsony; oligopsony; Market domination; Superior products. 
 
1. Introduction 
The current globalized and highly integrated economic system provides opportunities and 
problems for the Indonesian people. In general, Indonesia's natural resource wealth and its market 
dimensions promise a number of advantages in global competition, foreign investment and export 
markets. However, the increasingly complex development of the world economy has resulted in intense 
competition in international trade, both trade in goods and services. Various practices to win the 
competition are often carried out by business actors in various countries in the world, including by using 
unfair trade practices. 
Likewise with the practice of oligosony that occurred in Mempura. The oligopsony case that 
occurred in Kel.Sei Mempura occurred in relation to rubber plantation products carried out by the 
cooperative. In general, the rubber (ojol) that is harvested by the community is directly purchased by 
the cooperative 
Since the enactment of Law Number 5 of 1999, entrepreneurs must be more careful in entering 
into agreements related to market control and determining cooperation in handling a particular project, 
especially if the project originates from a tender conducted by a large company. .  
Monopsony market features 
The characteristics of monopsony are as follows: 
a. There is only one buyer. 
b. Buyers are not consumers, but traders / producers 
c. Goods sold are raw materials. 
d.  The price is determined by the buyer. 
e. It is difficult for other companies to enter the market; 
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The downside of a monopsony market is that buyers can pressure sellers at will. Products that are 
not in accordance with the wishes of the buyer will not be purchased and can be wasted. This is very 
detrimental to the seller, so that the seller will only look for alternatives to that selling at a cheap price 
rather than a big loss [1]. Controlling the market; 
Market control is a process, method, or act of controlling the market in the form of: 
a. Refuse and or prevent certain business actors from carrying out the same business activities in 
the relevant market 
b. Prevent consumers from engaging in relationships with competing business actors in the 
relevant market 
c. Conducting discriminatory practices against certain business actors [2]. 
Historical facts reveal that the implementation of the pillars of neoliberalism has succeeded in 
generating fundamental problems for the economies of countries in various parts of the world. Poverty, 
unemployment, inequality and deindustrialization are the dominant colors inherent in the 
implementation of neoliberalism. Even the crisis episode has become an inseparable part of the global 
economy running on the basis of neoliberal rules of the game [3]. Monopsony market is a condition in 
which one business actor controls the receipt of supply or becomes the sole buyer of goods or services 
in a commodity market. Monopsony conditions often occur in inland plantation areas, so that the 
bargaining position in prices for farmers is nonsen [4]. 
Badriyah Rifai conducted research on the agreements prohibited by the anti-monopoly law: 1. 
Oligopoly, 2. Price fixing, 3. Territorial division, 4. Boycott, 5. Cartel, 6. Trusf, 7. Oligopsoni, 8. 
Integration vertikai 9, closed agreements 10. Agreements with foreign parties, too broad so that the 
essence of oligopoly itself is not answered in it [5]. 
Yusriwandi, Novia Dewi, Shorea Khaswarina with their research Analysis of the Structure, 
Behavior, and Performance of the Rubber Market in Pangkalan Kuras and Bunut Districts, Pelalawan 
Regency with the results of the research There are 2 ojol marketing channels in Pangkalan Kuras District 
and Bunut District, Pelalawan Regency, namely: Marketing channel I, rubber farmers sell their ojol to 
collectors (tauke), then tauke traders sell to big traders and big traders sell to rubber processing factories. 
Furthermore, the second marketing channel, farmers sell ojol to wholesalers, then wholesalers sell ojol 
directly to factories; but the author focuses more on the sales system which tends to be oligopoly carried 
out by cooperatives [6]. 
 A total of 19 superior products, he said, consisted of nine superior products and 10 potential 
products. The nine leading export products are textiles and textile products, electronics, rubber, forest 
products, footwear, automotive, shrimp, chocolate / cocoa and coffee [7]. Meanwhile, the 10 potential 
products for export to ASEAN are leather and leather products, medical equipment and instruments, 
spices, processed food, essential oils, fish and fish products, handicraft products, jewelry, bamboo and 
writing utensils other than paper. Mempura has good natural potential, which really invites foreign 
tourists and foreign tourists to enjoy this natural beauty. Besides being in the Siak River and Mempura 
River watershed, Mempura has a beautiful environment. The agricultural area is also developing with 
its flagship commodity in the form of durian plantations [8].  
Based on the background of the problem above, the formulation of the research problem is taken 
as follows: 
a. How does the rubber monopoly occur as one of the mainstays of MEA products in Mempura 
District, Kab. Siak? 
b. What are the factors that led to the rubber monopoly in Siak? 
 
2. Methods 
This type of research is sociological legal research which discusses the enactment of positive laws 
regarding monopolistic practices on rubber as one of the superior products of the Asean Economic 
Community. The location of this research is in Kel. Sei Mempura District Mempura District. Siak.  
 
















1. Rubber farmer 17 5 34 
2. Oligosony doer 2 2 100 
 amount 19 7  
             Processed Data for 2019 
Data Sources:  Primary data, . Secondary data, Tertiary data, Data Collection Techniques,  
Observation, Non-structured interview , Literature review. 
 
3. Results and Discussion 
3.1. Results 
The Antimonopoly Law which gives freedom to business actors to run their business, but this 
freedom is in accordance with the provisions stipulated in the Antimonopoly Law. For example, there 
is a prohibition on controlling a market share of more than 50% for one business actor or group of 
business actors (Article 17), and control of a market share of more than 75% for two or three business 
actors (Article 25 paragraph 2 letter b). However, this limitation does not apply absolutely. 
 This means that not every business actor in excess of the said market share is immediately 
prohibited, but it must be proven beforehand, whether exceeding the stipulated market share will result 
in unfair business competition. If yes, then the prohibition is imposed on the business actor concerned, 
if not, then the business actor is not subject to the prohibition. The price of rubber which has not 
improved has made farmers complain. This is because the selling price is now getting cheaper where 
the price is in the range of Rp. 4,000 per kg, while in normal circumstances the price is Rp. 8,000 per 
kg. Rubber Farmers in Kel. Mempura did not want to sell its rubber latex because it was waiting for the 
price to improve. The decline in rubber prices was thought to be due to the games of middlemen who 
controlled rubber sales in the area by adjusting the market price. 
Local farmers still depend on middlemen because in this area there is no rubber latex processing 
factory, even though the rubber harvest is quite a lot [9]. Previously, rubber was one of the leading 
commodities in Mempura Village. Most of the people worked on rubber plantations, both local and 
superior seeds. However, recently many people have switched their livelihoods from rubber farmers to 
oil palm farmers. Besides the price of rubber which is not in accordance with the expectations of the 
farmers, it turns out that the rainy season also causes the quality and quantity of production tapped by 
farmers to be much reduced. Conditions like this make the lives of farmers become poor where this 
situation is also exacerbated by the price of basic food continues to rise because of the issue of fuel price 
hikes. 
The rubber business in this area is an individual or smallholder rubber business that does not have 
a legal entity or does not belong to PT. This rubber sap is sold freely to two middlemen at a price that is 
adjusted to the processing factory who is willing to receive the rubber latex from these farmers. Thenin 
this factory it is processed into semi-finished rubber in the form of cyclic rubber or respirena which is 
then sold or exported abroad. 
 
3.2. Discussion 
3.2.1. The Occurrence of a Rubber Monopoly in Mempura Village, Mempura Regency 
  In Sei Mempura, there were 2 rubber gums from the local market which were owned by 
individuals, which were freely sold to shops Sundra Siak (ojol (rubber) wholesale shop. This rubber is 
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sold by tappers / tappers in a certain shape, usually in the form of blocks or pieces and PT's rubber sap 
is produced by certain PT's plantations and is not sold freely but is processed by the PT which then 
produces cyclic rubber which is then exported abroad. This rubber owned by PT usually has advantages 
because it comes from a uniform selection of seeds and has good standards from the planting period, 
maintenance or tapping so as to produce a product of better quality compared to traditional rubber. This 
is to facilitate the process of weighing and transporting pieces weighing 80 kg - 100 kg. The result is 
that sometimes there are things that are not in accordance with the quality standards applied by the 
factory [10]. 
In Mempura Village, there were two rubber buyers who bought rubber directly from a farmer 
named Hasan and another one who refused to be named. If it is analyzed from Law Number 5 of 1999 
concerning the prohibition of monopolistic practices and unhealthy business competition, then the 
purchase of rubber made by two people against rubber farmers, totaling seventeen people, is categorized 
as oligopsony.Aandt  
3.2.2. Factors Causing The Emergence of The Oligopsony Market 
 The market or company becomes The oligopsony marketbecause it has a number of strong 
supporting factors that can guarantee the operation of buying and selling transactions economically. 
These factors are: typical / special resources (sufficiently large capital). Rubber farmers mostly carry 
out rubber agricultural production activities individually, making it easy for middlemen to keep prices 
down. If the farmer has a strong group or institution, the middleman does not deal with individuals. Thus 
the conditionThis becomes a strong bargaining power for farmers to middlemen not to be treated 
arbitrarily in setting prices. With the existence of an agricultural group (POKTAN), farmers can also 
sell their rubber directly to factories without going through middlemen who buy rubber at very cheap 
prices. So far, the selling price is much higher when purchased at the factory than when purchased by 
middlemen. 
 There is no futures market that will conduct rubber trade contract transactions as a means of 
hedging and the selling price of rubber from middlemen. With the rubber futures market, farmers no 
longer need to sell rubber to middlemen because the market is ready to welcome rubber. The 
Antimonopoly Law which gives freedom to business actors to run their business, but this freedom is in 
accordance with the provisions stipulated in the Antimonopoly Law.For example, there is a prohibition 
on controlling a market share of more than 50% for one business actor or group of business actors 
(Article 17), and control of a market share of more than 75% for two or three business actors (Article 
25 paragraph 2 letter b). However, this limitation does not apply absolutely. 
 This means that not every business actor in excess of the said market share is immediately 
prohibited, but it must be proven beforehand, whether exceeding the stipulated market share will result 
in unfair business competition. If yes, then the prohibition is imposed on the business actor concerned, 
if not, then the business actor is not subject to the prohibition. Thus, the Antimonopoly Law is not 
against big companies. In fact, the Antimonopoly Law encourages companies to become large 
companies as long as they are on their own merits, not because of unfair business competition practices. 
  In Mempura Village, Mempura District, District. Siak applies one of the agreements prohibited 
in Law No. 5 of 1999, namely the Oligopsony of Article 13 which reads; Business actors should be 
suspected or considered jointly controlling the purchase or receipt of supplies as referred to in paragraph 
(1) if 2 (two) or 3 (three) business actors or groups of business actors control more than 75% (seventy 
five percent) of the share. market for one particular type of goods or services (Article 13 paragraph (2) 
Law No.5 / 1999) 
An oligopsony agreement is a market condition in which only two or three companies are buyers 
who buy certain products. Oligopsony is a market structure dominated by a number of consumers who 
have control over purchasing. This market structure has similarities to the oligopoly market structure, 
except that this market structure is centered on the input market. With the practice of oligopsony, 
producers or sellers have no other alternative to selling their products other than to business actors who 
have entered into an oligopsony agreement, resulting in producers or sellers only being able to accept 
prices that have been determined by business actors engaging in oligopsony practices. 
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 Bussiness actors are prohibited from entering into agreements with other business actors with 
the aim of jointly controlling the purchase or receipt of supplies in order to control prices for goods and 
or services in the relevant market. The price of rubber which has not improved has made farmers 
complain. This is because the selling price is now getting cheaper where the price is in the range of Rp. 
4,000 per kg, while in normal circumstances the price is Rp. 8,000 per kg. Rubber Farmers in Kel. 
Mempura did not want to sell its rubber latex because it was waiting for the price to improve. The decline 
in rubber prices was thought to be due to the games of middlemen who controlled rubber sales in the 
area by adjusting the market price. 
 Local farmers still depend on middlemen because in this area there is no rubber latex processing 
factory, even though the rubber harvest is quite a lot (interview with Kasman, a rubber farmer, 15 April 
2015). Previously, rubber was one of the leading commodities in Mempura Village, considering that 
most of the community worked on rubber plantations, both local and superior seeds. However, recently 
many people have switched their livelihoods from rubber farmers to oil palm farmers. Besides the price 
of rubber which is not in accordance with the expectations of the farmers, it turns out that the rainy 
season also causes the quality and quantity of production tapped by farmers to be much reduced. 
Conditions like this make the lives of farmers become poor where this situation is also exacerbated by 
the price of basic food continues to rise because of the issue of fuel price hikes (interview with M.9). 
 The rubber business in this area is an individual or smallholder rubber business that does not 
have a legal entity or does not belong to PT. This rubber sap is sold freely to two middlemen at a price 
that is adjusted to the processing factory who is willing to receive the rubber latex from these farmers. 
Thenin this factory it is processed into semi-finished rubber in the form of cyclic rubber or respirena 
which is then sold or exported abroad. Actually, there are two types of rubber production: 
 
a. Community market rubber sap owned by individuals which is freely sold to shops Sundra Siak 
(ojol (rubber) wholesale shop. This rubber is sold by tappers / tappers in a certain shape, usually 
in the form of blocks or pieces. 
b. 2. Rubber sap belonging to PT is produced by certain PT plantations and is not sold freely but is 
processed by the PT which then produces cyclic rubber which is then exported abroad. This rubber 
owned by PT usually has advantages because it comes from a uniform selection of seeds and has 
good standards from the planting period, maintenance or tapping so as to produce a product of 
better quality compared to traditional rubber. This is to facilitate the process of weighing and 
transporting pieces weighing 80 kg - 100 kg. The result is that sometimes there are things that are 
not in accordance with the quality standards applied by the factory (interview with Hasan, rubber 
buyer, May 12, 2019). 
 
In Mempura Village, there were two rubber buyers who bought rubber directly from a farmer 
named Hasan and one another who refused to be named. If it is analyzed from Law Number 5 Year 1999 
regarding the prohibition of monopolistic practices and unhealthy business competition, then rubber 
purchases made by two people against rubber farmers, totaling seventeen people, are categorized as 
oligopsony and Business actors should be suspected or considered jointly controlling the purchase or 
receipt of supplies, if two or three business actors or groups of business actors control more than 75% 
of the market share of a certain type of goods or services. 
 There is no futures market that will conduct rubber trade contract transactions as a means of 
hedging and the selling price of rubber from middlemen. With the rubber futures market, farmers no 
longer need to sell rubber to middlemen because the market is ready to welcome rubber. 
 There is no domestic market as a place for rubber trading, so even if it is sold directly to domestic 
factories, the price of rubber tends to be cheap because it is guided by foreign rubber prices, namely on 
the Singapore commodity exchange ( Singapore Commodity Exchange / SICOM). Moreover, Indonesia 
is one of the world's rubber producing countries. This should be stated so that bargaining power is better. 
The market will also determine the price because there are seller and buyer factors that will determine 
the market price 
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4. Conclusion 
The occurrence of a rubber monopoly as one of the mainstays of MEA products in Mempura 
District, Kab. Siak is the control over the purchase of rubber by two rubber buyers who buy rubber at 
very cheap prices from rubber farmers. Based on Article 17 of Law no. 5 of 1999 monopoly occurs 
because the control of the production of goods or services or marketing is in one hand or in one group. 
The investigation of alleged violations committed by the buyer is Article 13 which reads business 
actors are prohibited from entering into agreements with other business actors with the aim of jointly 
controlling the purchase or receipt of supplies in order to control prices for goods and / or services in 
the relevant market, which may result in monopolistic practices and / or unfair business competition 
(Article 13 paragraph (1) Law No.5 / 1999) 
Business actors should be suspected or considered jointly controlling the purchase or receipt of 
supplies as referred to in paragraph (1) if  2 (two) or 3 (three) business actors or groups of business 
actors control more than 75% (seventy five percent) of the share. market for one particular type of goods 
or services (Article 13 paragraph (2) Law No.5 / 1999). What are the factors that led to the rubber 
monopoly in Siak. 
a. Rubber farmers mostly carry out rubber agricultural production activities individually, making it 
easy for middlemen to keep prices down. If the farmer has a strong group or institution, the 
middleman does not deal with individuals. 
b. There is no futures market that will conduct rubber trade contract transactions as a means of 
hedging and the selling price of rubber from middlemen. 
c. There is no domestic market as a place for rubber trading, so even if it is sold directly to domestic 
factories, the price of rubber tends to be cheap because it is guided by foreign rubber prices, 
namely on the Singapore Commodity Exchange (SICOM).  
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